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1. LI li~san will form a Soviet-pattorn stete of all that part of North China
vhich has been conquered by tho Chinese Communists. Forcign business
interests will be maintained at ports to provide cn cutlet for surplus
produce and to prevent the southward movement of Chinese business.

2, For the remainder of China, A0 Tse-tung has been directed by the Soviets
to work towards a coalition government which would include CHIANG Kai-shek (sic),
the Xwangsi penerals, and LY Chi-shen; this would be on a socialist basis.

3. UAD Tse-tung is to be deputy to LI Tsung-jen in the coalition. Objeet of
the move is a covert disruption of the govermment and finally the establishe
ment of a Communist regime, a process which is estimated to tuke two to five
years.

Lo licanwhile, forecign trade would open up along the Yangtze xtmer and would not
be molosted in major citios and coast ports.
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